[bookmark: _GoBack]Start-Up Costs
What is a start-up cost? (2 marks)  - Tip: give an example to get 2 marks 
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________


Which of the following are start up costs for a Gardening Business (2)

Name_________________________Had a Go
Nearly There
Nailed it!

Due 1st Business Lesson in September

□ Petrol for the van
□ Van
□ Equipment
□ Weed Killer
□ Flowers
□ Soil
□ Wages


Give 3 Start-up costs for each Business

For a Sandwich Shop –				For a Hairdressers Shop –
1. __________________________			1. __________________________
2. __________________________			2. __________________________
3. __________________________			3. __________________________

For a DIY Shop –					For a Plasterer –
1. __________________________			1. __________________________
2. __________________________			2. __________________________
3. __________________________			3. __________________________

For a Mobile Car Mechanic –				For a Pet Shop –
1. __________________________			1. __________________________
2. __________________________			2. __________________________
3. __________________________			3. __________________________

Mary is thinking of setting up her own business, selling flowers. She has found a place to set up her business and needs some advise.

CHALLENGE - Using two examples, explain why Mary needs to make sure she has enough money for start up costs (4 marks)
__________________________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________
Operating (Running) Costs
What is an Operating Cost? (2 marks)  - Tip: give an example to get 2 marks 
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________

What is an Running Cost? (2 marks)  - Tip: give an example to get 2 marks 
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________

Put the following items into the correct place in the table below:
Had a Go
Nearly There
Nailed it!


Thread
Sewing Machine
Storage Boxes
Materials


	Start-up Costs
	Operating Costs

	
	

	
	



Gary is running a taxi business, suggest 3 running costs he might have:
4. ______________________________			
5. ______________________________			
6. ______________________________

CHALLENGE - When starting a new business, explain why it is important to consider operating costs as well as start-up costs. (4 marks)
_________________________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________

Lucy is running a Milkshake and smoothie Bar, suggest 3 running costs she might have:
1. ______________________________			
2. ______________________________			
3. ______________________________



Fixed and Variable Costs
What is a Fixed Cost? (2 marks)  - Tip: give an example to get 2 marks 
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________

What is Variable Cost? (2 marks)  - Tip: give an example to get 2 marks 
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________

Put the following items into the correct place in the table below:

Thread
Sewing Machine
Storage Boxes
Materials


	Fixed Costs
	Variable Costs

	
	

	
	



Put the following items into the correct place in the table below:

Rent
Raw Materials
Wages
Packaging


	Fixed Costs
	Variable Costs

	
	

	
	



How does a business calculate their total variable costs?






CHALLENGE - Explain why Variable costs change. (2 marks)
____________________________________________________________________________________________________________________________________________
____________________________________________________________________________________________________________________________________________
____________________________________________________________________________________________________________________________________________
______________________________________________________________________

Total Costs
Variable costs = ________________________________________________ x number of units sold

Total Costs = _________________________ + _________________________

If one unit costs £5 and 50 units are produced, calculate the total variable cost. (1 Mark)






Fixed costs = £400
Variable costs = £10 per item

Calculate the variable costs for making 35 units. (1 Mark)





Calculate the fixed costs for making 35 units. (1 Mark)





Calculate the Total costs for making 35 units. (1 Mark)





The business has been successful in using advertising to gain more customers. This month they have sold 50 products. Using this information, calculate the new Total cost for the business. (2 Marks)





The businesses costs have increased to £11 per item. If they sell 40 items per month. What is their monthly total cost?







Revenue
What is Revenue? (2 marks)  - Tip: give an example to get 2 marks 
__________________________________________________________________________________________________________________________________________
_____________________________________________________________________

Revenue = _________________________ X _________________________


Emily runs a pet shop. She sells food and bedding for all types of small pets and reptiles. The shop is on a corner and so it has a large wall on the side which she sells advertising space on it. She makes £100 per month from other businesses advertising on the wall. The pet shop also has an apartment above it which she rents out to a family. In addition to the pet supplies, Emily also has a pet grooming business inside which she makes money from. 

Identify 4 sources of revenue Emily has for her business.
1. ________________________________________________________
1. ________________________________________________________
1. ________________________________________________________
1. ________________________________________________________

Identify 2 possible sources of revenue for a Gym
1. ________________________________________________________
1. ________________________________________________________

Identify 2 possible sources of revenue for a travel agents
1. ________________________________________________________
1. ________________________________________________________

Max sells candy floss. He sells them at the fair ground for £2 each. At the valentines fair he sold 400 bags of candy floss. Calculate Max’s Revenue. (1 Mark)





If this is the average Max sells in a week (400). How much revenue does he make a month? (1 Mark)





Max sold 205 last weekend but for £2.50 each. How much revenue did he make? (1 Mark)






Bonus Challenge Questions

Start-Up Costs
How might high start up costs affect a business?
	







Operating (Running) Costs
Why will high operating costs be a problem for a business?
	







Fixed and Variable Costs
Which of Fixed and Variable Costs is the most important for a business and why?
	







Total Costs
Who could reduce a business’s total costs?
	







Revenue
Why should businesses aim to have large Revenues?
	








